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Figure 1: Energy conflicts and differential profits: the Petro Core vs. the Fortune 500, 1966-2023

* Return on equity is the per cent ratio of net profit to owners’ equity. Differential return on equity is the difference
between the return on equity of the Petro Core and of the Fortune 500. For 1992-93, data for Fortune 500 compa-
nies are reported without SFAS 106 special charges.

** The relative price of crude oil is expressed in 2023 prices. It is measured by dividing the $ price/barrel of Brent
oil by the U.S. GDP deflator (rebased to 2023=1). The deviation series is measured by subtracting from the relative
price of crude oil the value of its 10-year trailing average.

NOTES: The Petro Core consists of BP-Amoco (British Petroleum till 1997), Chevron (with Texaco since 2001),
ExxonMobil (Exxon till 1998), Mobil (till 1998), Royal-Dutch/Shell and Texaco (till 2000). Company changes are
due to merger. Energy Conflicts mark the starting points of: the 1967 Arab-Israel war; the 1973 Arab-Israel war;
the 1979 Iranian Revolution; the 1979 Soviet invasion of Afghanistan; the 1980 Iran-Iraq War; the 1982 second
Israeli invasion of Lebanon; the 1990-91 first Gulf War; the 2000 second Palestinian Intifada; the 2001 attack of
9/11, the launching of the “War on Terror’ and the invasion of Afghanistan; the 2002-3 second Gulf War; the 2011
Arab Spring and outsourced wars; the 2014 interventions by Iran, Russia, Turkey, Saudia Arabia and the U.S. in
Syria, Libya, Yemen and Iraq; the 2022 Russian invasion of Ukraine; the 2023-? War between Israel on the one
hand and Hamas, Islamic Jihad, Hezbollah, the Houthis and Iran on the other.

SOURCES: Return on equity is from Fortune, Compustat through WRDS and Mergent. The price of crude oil is

from the IMF via THS Markit (mnemonic: WORNCOPBRE). The U.S. GDP deflator is from the U.S. Bureau of
Economic Analysis via THS Markit (mnemonic: PDIGDP).
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